
Top 10 Lead Investors to 
Avoid 



10. The lead investor believes 
he’s King and his investor 

colleagues are his subjects. 



9. The lead investor is an old 
college drinking buddy of the 

founder, and he can’t be 
objective beyond rum and 

beer. 



8. The lead investor hasn’t a 
clue what proteomics is but 
thinks you should all invest. 



7. You ask to see the due 
diligence and the lead 

investor reveals that he can’t 
recall where he filed it, or 
maybe his dog ate it, or 

maybe the intern lost it, or 
maybe… 



6. The lead investor thinks 
that a due diligence 

“checklist” is for weaklings 
with no guts for risk. 



5. The lead investor thinks 
that a term sheet is how long 
the prime minister remains in 

office. 



4. The lead investor insists on 
taking the board seat even 
though he doesn’t have a 

clue how big data works and 
he thinks an algorithm is a 

new form of yoga. 



3. The lead investor wants to 
make his daughter/son, who 
just flunked out of liberal arts 
studies, the new CEO of the 

company. 



2. The lead investor cuts a 
special deal for himself and 
you learn about it when you 
receive the post-closing cap 

table. 



1.The lead investor falls in 
love with the technology & 
does not disclose that the 
founder previously took 

investor money and lost it all 
at the casino. 
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